aes 





iry) 


ern 





ot ln ea ed 








2 im a i ne 





acT 17 1914 


WEEKLY WITH A NATIONAL 





CIRCULATION 



























































VOL. XXIII. 
No. 16. 


Bntered at New York Post Office as Second-Class Matter. 


NEW YORK AND CHICAGO, OCTOBER 17, 1914 


Ten Cents a Copy 
Four Dollars a Year 


Copyright, 1914, by The Guenther Publishing Co. 




























Foresight 


Foresight is far better than hindsight. Foresight 
is a double form of protection against wholly 
bad investments when coupled with a prelimin- 
ary investigation. 

It is the constant function of The Financial 
World to comment upon the value and prospects 
of different securities. 

In the course of this work we have accumu- 
lated large volumes of important data which is 
always available to our subscribers through the 
Advice Department. 

I want my subscribers to feel absolutely free 
always to call upon this service. To us there 
is always the sense of satisfaction in learning 
from subscribers that we have been helpful to 
them in their efforts to wisely invest their sur- 
plus capital. 


Other than the price of a yearly sub- 
scription there is no charge for the 
service furnished by this Bureau, but 
postage is required to cover replies to 
subscribers’ inquiries. 


Louis Guenther. 




















THE REAL TROUBLE ONE OF CREDIT. 
And as Credit Is Based on Confidence, It Is Confidence 
That Must be Restored. 

The question of an adequate supply of currency to 
keep the channels of trade open and business moving, 
the several remedies resorted to, 
The 
3oard, Chas. S. 
Hamlin, discusses the situation in an interview and 


has been solved by 
but still trade languishes in important directions. 
Governor of the new Federal Reserve 


SaVS: 


“Our present difficulties do not appear to arise from scarcity 
of actual money. Much more can be issued. Aldrich-Vree 
land notes available amount to over $1,200,000,000 while there 
has been shipped to banks only a little over $340,000,000. In 
the South there is available $169,000,000, there has been ship- 
ped between $50,000,000 and $60,000,000. 

“The real difficulty would seem one of credit. Mutual trust 
and confidence have been disturbed. As to certain great crops, 
demand has temporarily greatly decreased and value has left 
its moorings—cost of production. Ordinarily such a condition 
would quickly adjust itself. We should see to it that remedies 
proposed are not worse than the disease itself. The Treasury 
is in sound financial condition. It possesses ample gold and 
ample power to increase it.” 

The real difficulty is, as Mr. Hamlin states, one of 
credit. The credit is not available in full measure be- 
cause of the doubts in bankers’ minds as to the markets 
which the borrowing business man will have ahead for 
the wares he sells and on which he wishes advances to 
carry him until such times as his customers pay him 
for what he sells to them. But the encouraging feature 
of the situation is that while the banker and the busi- 
ness man were utterly at sea for at least a month or 





six weeks after the war started and conditions seemed 
hopeless, at present there is a manifest disposition on 
the part of both banker and business man to discount 
the future and go ahead. This attitude represents a 
distinct advance and means a speedy re-establishment 
of full and mutually expressed confidence. Credit then 
will follow automatically. 


HOPEFULNESS AMONG BANKERS. 
Illustrated by the Spirit Displayed at the Richmond 


Convention—Prodigal Hospitality. 

The spirit of the convention of the American Bank- 
ers’ Association of America which met at Richmond, 
Va., this year under circumstances of greater gravity 
than perhaps was ever faced by a like convention of 
bankers, was well illustrated by the view of Arthur 
Reynolds, the President of the Association, who stated 
in an interview : 

“The situation is getting better each week, but there 
are things still to be done before the bankers can re- 


sume operations on anything like the old basis again. 
The relief measures have been well planned and well 
executed. But the need now is for conservatism and 


a long period of careful deliberate work in the direction 
of strengthening the weak spots and making sure that 
we take no false step. The banks must not finance any 
speculation, and must be careful to see that the money 
they lend is used rightly and for the benefit of safe en- 
terprises. 

“Never have the problems been as serious or as com- 
plex as those of the last three months. No one knows 
but those who have been in touch with affairs and on 
the inside what the difficulties of the situation have been. 
But I am thankful to say that brighter days are ahead, 
and that before very.long we shall have clear sailing 
again,” 


This is gratifying, but it is regrettable that bankers 
The 
attendance at this year’s convention was the smallest 


do not take these conventions more seriously. 


in several years inasmuch as many of the members 
were unable to get away from duties which they con- 
sidered of greater importance than attendance on a 
convention, which is made up principally of pleasure 
excursions for the vast majority, while a small minor- 
It is 
a well-known fact that many bankers who attend the 


ity conduct the serious work of the convention. 


convention learn all about its deliberations from the 
official organ of the Association on the next monthly 
publication day, few attending the sessions except at 
We are glad to give publicity to the gen- 
eral tone of quiet optimism which pervaded the delib- 


the opening. 


erations and expressions of the delegates, but cannot 
refrain from expressing some doubts over the wisdom 
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of making these annual affairs an occasion for an out- 
lay of prodigal expenditure for entertainment wholly 
unsuited to the serious purposes of the organization. 


PEACE IN MEXICO SEEMINGLY ASSURED. 
Agreement for the Withdrawal of Carranza and a 
Compromise on Villareal, a Triumph for 
Non-Intervention. 

The patriotic act of withdrawal performed by Pro- 
visional President Carranza and the agreement by both 
Carranza and Villa factions on the selection of Gen. 
Villareal for Provisional President of Mexico, will be 
hailed with profound satisfaction by all real friends of 
Mexico as an augury of real and lasting peace in the 
torn and prostrate Republic. Villareal appears to be 
a man of force and real ability, who is popular with 
both factions and possessed of such a thorough knowl- 
edge of the problems ahead as to give promise that he 
will be a very strong factor in their successful solution. 

If all the expectations and hopes in this connection 
are realized, it is not too much to say that Mexico will 
soon be able to class herself with all the other nations 
of the Western Hemisphere as free from both internal 
and external strife and ready for a share in the pros- 
perity which will come to those nations which know 
the value of peace and know, moreover, how to keep 
it. Peace in Mexico will mean that American capital 
is now viewing with a more friendly eye than ever be- 
fore the Pan-American movement, will be more dis- 
posed to venture into Mexico than into war-ridden Eu- 
rope, and this will mean a new prosperity and progress 
whose extent may surprise the world. To stricken in- 
dustries in Mexico it also gives new hope and adds new 
lustre to President Wilson’s policy of non-intervention. 
The President has been indeed “a wise warrior for 
peace” and to his gentle but firm leadership in the 
crisis may be attributed much of the success of the ne- 
gotiations for the peaceful settlement now arrived at. 


RAILWAY SALARY CUTS A STRONG REMINDER. 


Wage Reduction May Become General Unless the Com- 
merce Commission Awakes to Carriers’ Needs. 


The 


week begin the hearing of the evidence which the car- 


Interstate Commerce Commission will next 
riers will present in support of their claims for a full 
5 per cent. advance in freight rates. The carriers can- 
not go over the old ground, but may offer only such 
new evidence as it has come to hand since the earlier 
decision was handed down. That evidence is patent to 
every observer who realizes the radically changed con- 
ditions that have come upon the country since Aug. 1 
and left the railroads with diminishing earnings and 
without credit or ability to sell bonds and raise addi- 
tional capital. 

A significant reminder of the actual conditions was 
given this week when Southern Railway, one of the 
biggest and most important systems in the South, an- 
nounced a reduction in all salaries in excess of $2,500 
of from 2 per cent. to 20 per cent. President Harri- 
son’s salary is cut 20 per cent. The preferred stock 
dividend of 5 per cent. is cut to 4 per cent. and the 
dividend paid in interest bearing script, instead of 
cash. Undoubtedly all other railroads in the South, 
where the cotton crisis has brought especially severe 
embarrassment On all the people, are in the same posi- 


tion relatively as the Southern and most of the North- 
ern systems are experiencing similar difficulties. Hence 
all are facing the necessity, sooner or later, for a revi- 
sion of outgo to conform to diminishing income. 

The saving in salary retrenchment is not large, as 
salaried employes are a comparatively small percentage 
of the whole force of any railroad, and it is not un- 
likely, therefore, that the carriers, however reluctant 
they may be to take such action, will have to cut wages 
of operatives, unless earnings soon begin to show 
betterment. Such wage revision would, of course, 
bring the strong railroad labor organizations to the 
front with a protest and doubtless we would hear dis- 
turbing talk of great strikes and the tie-up of vast 
systems, demoralizing an already weakened commerce 
and bringing on new distrust and discouragement. The 
Interstate Commerce Commission has, then, a grave 
task ahead of it and it is to be hoped that it will meas- 
ure up fully to the responsibility and view the whole 
question in a broad and patriotic manner and decide 
the issue without undue delay. 





THE AMERICAN BANKER’S CONVENTION. 

The American Bankers’ Association, exercising a com- 
mendable freedom in choice of meeting places, has chosen 
Seattle, Washington, as the place for holding the 1915 
convention and selected William A. Law, of Philadelphia, 
as president, and James K. Lynch, of San Francisco, vice- 
president. The other officials were re-elected. The con- 
vention determined to send a committee to Washington 
to advise changes in the Federal Reserve Act, which will 
make membership in the system more attractive to state 
institutions. Not the least important act of the conven- 
tion also was to establish a department designed to pro- 
mote a better understanding of the banking business 
by the public. The resolution on the subject of railroad 
rates, although short, is quite specific enough to show 
that the great banking interests of the country are fully 
alive to the importance of the subject in its relation to 
the general prosperity of the country. The resolution 
declares that “a prompt and liberal increase in railroad 
rates throughout the United States is essential in order 
to enable the railroads to finance their mature obligations. 
Such increase in rates must be made before we can hope 
to secure the confidence of the investing public both at 
home and abroad in railroad securities.” 


“BARGAIN” DAY IN N. Y. CENTRAL BONDS. 

The syndicate which last April offered $40,000,000 New 
York Central railroad general and improvement bonds 
due in 2013, at 9534, or a 4.70 per cent. basis, has decided 
to have a few bargain days in order to clear up the unsold 
balance, amounting, it is understood, to $8,000,000. The 
bonds have been reduced six and one-quarter points to 
891% and interest, to yield 5.03 per cent on the investment. 
To those investors, banks and institutions who last spring 
bought the bonds on the 4.70 per cent. basis and thought 
them cheap, the news will not be particularly welcome, 
although they can average up their income by buying 
more at the lower price. The average investor, how- 
ever, is at this time interested less in “general and 
improvement” bonds and more in the straight mortgage 
variety, or high grade municipals. The demand for 
municipals was well illustrated last week by the price of 
105.40 paid for $100,000 city of New Haven Park bonds 
bearing 4% per cent., or a 4.20 per cent. basis. But even 
there is wide divergence of views as to values of munic- 
ipal bonds, as was shown by the various bids, the poorest 
bid being about 9 points below the highest. It is not un- 
likely that we will see more short-term borrowing by 
municipalities than long-term sales in the next 12 months. 
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BALTIMORE & OHIO’S BIG MORTGAGE. 

Owners of Baltimore & Ohio stocks should not jump 
to the conclusion that a $600,000,000 mortgage is to” be 
immediately issued and call for fixed charges on that 
amount before dividends can be considered. The pro- 
posed mortgage must be ratified by the shareholders at 
the meeting that has been called for Nov. 16, but it is 
apparent that the new mortgage will be necessary as the 
existing mortgages make no provision for future require- 
ments and there are something like $35,000,000 short-term 
notes coming due by June 1 next. 

The new bonds will be a lien on existing subsidiaries 
and the main line properties and they will be issued to 
retire existing bonds as they mature and to provide funds 
needed for extensions and improvements. The sum and 
substance of the whole matter is that the fixed charges 
will not be materially increased as no large additional 
financing of a permanent character will be possible under 
existing conditions and next June is far enough away to 
postpone consideration of what the prospects will then 
be for selling long-term bonds. But the company is wise 
to provide the machinery of a comprehensive mortgage 
plan at this time so as to be ready when investment con- 
ditions warrant to sell more bonds. The rate of interest 
will be fixed by the conditions as they exist at the time 
the bonds are issued, no specific rate having been fixed by 
the ‘railroad officials who have had the plan under con- 
sideration for some time. 


THE ROCK ISLAND INQUIRY. 


The Interstate Commerce Commission now has under 
way an inquiry into the whole Rock Island affair and 
without the help of meddling lawyers it will get at the 
facts, no doubt. Meanwhile the committee which has 
been soliciting the deposit of the collateral bonds has 
close to $30,000,000 of the $71,000,000 in its possession 
the deposits this week having increased heavily. The 
latest outgiving of the interests which have attacked the 
Wallace committee indicate that they have some pur- 
pose in mind to take further action following their de- 
feat before the Federal Court which refused to stay the 
foreclosure proceedings. The statement says that “It is 
expected that further proceedings for the protection of 
the bondholders will be instituted.” This may mean an 
attempt to get some standing before the Interstate Com- 
merce Commission inquiry. In that case a rebuff is also 
likely to be encountered as_ the 
factions in this fight but purposes a 


Commission has not 
been encouraging 
strictly impartial inquiry. The present physical condi- 
tion of the property will be an important revelation 
as it will disclose more clearly what is the real value of 


the collateral bonds. 


ST. LOUIS BANKERS’ TRUST CO. A BIG BALLOON. 

For a number of years the Bankers’ Trust Co. of St. 
Louis paid dividends on its stock at the rate of twenty 
per cent. per annum. Such fat disbursements accom- 
plished the very purpose promoters of the company had 
in mind, for they created a widespread demand for the 
shares from all over the country, as a result of which 
they commanded a very high price. Now the company is 
in charge of a receiver, and the local newspapers, which 
have done some digging into the manner in which this 
financing has been carried on, have developed the fact 
that the dividends paid were not earned and the whole 
scheme was a balloon. While the company, true to its 
claim, acquired the stocks of other banks, it employed 
the bulk of its funds in financing undeveloped railroad 
and land projects. 

A Cleveland institution which has been organized on 
the lines laid down by the Bankers’ Trust Co., and 
which cited the latter frequently in its own literature 
in order to sell stock, will now have to revise its claims 
and select another model, because prospective investors 
will hardly view the proposition in a favorable light if 
they suspect a similar ending to such an ambitious scheme. 
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FUNDAMENTAL PRINGIPLES ” 


A new booklet with timely advice. 
Valuable to the Investor in these days of 
adjustment in Politics, Finance and Industry. 
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Circular 1510 Describing Listed Stocks 


Spencer Trask & Co. 43 Exchange Place 
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Bonds for Investment 
Harris, Forbes & Co. 
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WILLIAM R. COMPTON CO. 
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We finance Electric Light, Power & Street Railway 
enterprises with records of 


Electric Bond and Share Company 


Paid-Up Capital and Surplus, $12,500,000 
71 Broadway, New York 


established earnings. 








Dividend Paying 
Investment Securities 
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40 Exchange Place New York 
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INVESTMENT PROBLEMS 


This is the time to scrutinize your investments carefully and 
seek the best advice in connection therewith. ; 

We have NOTHING TO SELL, but are interested only in 
what will best meet the special requirements of each individual 
customer. 

Closing prices of all securities furnished on request. 

Send for our pamphlet SHIFTING of INVESTMENTS. 
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Members of the New York Stock Exchange 
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MODERATE VOLUME OF BOND TRADING. 


The market for bonds is still narrow and the trading 
very much contracted, while dealers are giving more at- 
tention to short term notes and bonds with an early ma- 
turity. The New York Central 6 and 12 months’ notes, 
offered to yield 6% per cent., are moving with consider- 
able freedom and the distribution of New York city’s 
short term bonds continues, investors being the chief 
buyers. 

Banks and institutions are out of the bond market 
almost entirely, confining their investments to buying of 
short term commercial paper. Most observers of the 
bond market look for a steady relaxation in money rates 
and think this will bring into the market a much larger 
army of investors than is now in sight. What buying 
there is, is being done at moderate concessions from 
July 30 prices in the case of high grade bonds, while 
with a narrow market have to be offered at 
reductions in order to find buyers. 


bonds 
sharp 


STEEL ON AND OFF THE EXCHANGE. 

United States Steel common stock sold this week in the 
Stock Exchange Clearing House at 5054, the price fixed 
by the which no member may 
legally sell this issue, but not many feet away, in the 
open or “gutter” or “guerilla” market in New street, the 
Steel common changed hands in considerable amounts 
at 42'4. 
World has indisputable evidence of the transactions in 
both markets. In the one case, of course, the buyer was 
assured of the prompt delivery of the stock bought, 
while in the other market absolute certainty that there 
would be no loss or slip-up in the transaction was not 


Exchange and below 


There is no denying this fact as The Financial 


assured. Nevertheless the transactions in the outside 
market are growing larger in number and moreover there 
have been reports in the financial district this week that 
open market trades in Steel have been cleared through 
certain channels and the stock has gone into hands which 
under the rules of the Stock Exchange are not entitled 
to get stock by such means. There is, of course, a very 
great profit to be made by buying the stock in the 
cheaper market and selling it in the dearer. It would 
be difficult for the Exchange authorities to trace any 
transactions of this character, but it is predicted that 
some further controversy is bound to arise over this 
anomalous situation. 

The reasons for the low prices for Steel shares are 
found in the severely depressed state of the trade and 
expectations that when the Directors meet 10 days hence 
they will be forced to cut the dividend severely or pass it 
altogether. 


KANSAS CITY SOUTHERN HOLDS ITS OWN. 

Kansas City Southern shares are among the few rail- 
road issues which have not been pressed for sale freely 
since the Stock Exchange closed and both common and 
preferred were quoted this week in both the Stock Ex- 
change and outside markets at unchanged prices with 
a goodly demand for the preferred. During the first 
two months of the fiscal year Kansas City Southern’s 
gross increased $106,000 and when the full returns are 
in it is expected the net results will be much more 
The large increase in the grain export move- 
ment at Galveston explains in part the K. C. S. 


gratifying. 
road’s 
good showing 


BUTTRESSING THE STOCK MARKET. 

It must not be taken for granted that because the Stock 
Exchange has been closed since July 30 stock brokers 
have been idle. The intervening time has been utilized to 
bring pressure on clients who had bought stocks on mar- 
gin to strengthen their margins, or better yet, take up 
the shares altogether by paying for them in full. 
cases, of course, probably the majority, the customer has 
been unable to buy the stocks outright, but there are few 
instances coming to our knowledge where there has been 
no strengthening of the accounts. Almost all customers 
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have responded and sent in more cash and the result is 
that at the present time stocks held on margin probably 
have more actual cash of the owner of the stocks back 
of them than in many years. A large Stock Exchange 
house which does a big business all over the country, espe- 
cially in the West, states that since July 30 the firm has 
shipped more than $3,000,000 worth of stocks to customers 
and that all have been paid for in cash. 

The speculative position has also been strengthened 
in many instances where the client was unable to put 
up more margin, by the sale of a portion of his hold- 
ings in the Stock Exchange Clearing House and the 
proceeds have been applied to the account as additional 
margin. 


AMERICAN TEL. & TELS GOOD SHOWING. 


The American Telephone & Telegraph Co. reports for 
9 months ended Sept. 30 a total revenue of $34,602,000, 
against $34,199,000 in the same period one year ago. Net 
revenue was $30,490,000, interest charges $6,241,562, and 
the balance $24,248,000 permitted the payment of divi- 
dends of $20,679,164, leaving a balance of $3,569,703. The 
balance last year was $4,081,000. The showing is con- 
The stock sold ex-dividend 
this week and was in fair demand at the official price of 


112. 


sidered especially favorable. 


CHESAPEAKE & OHIO BRACES UP. 


There is some small inquiry for this stock at the clos- 
ing figure of July 30. The road is doing splendidly as to 
traffic volume and from July 1 to Oct. 7 the gross busi- 
ness was $10,924,000, an increase of $792,000 over the 
same period one year ago. With the known economies 
that have been instituted, it would seem that the road 
is likely to make a much better showing this fiscal year 
than was expected even before the war began. 





We Offer to Bankers Entire Issues 
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J. J. HILL’S SECRET OF SUCCESS. 

The August report of the Great Northern Railroad, J. J 
Hill’s pet project, unconsciously displays the secret of 
J. J. Hill’s great success in the railroad field. Mr. Hill, 
while he has been a great builder and daring adventurer in 
the field of big projects and willing to lavish millions on 
enterprises he believes in, is nevertheless possessed of the 
spirit of saving and accumulation. This has been a shin- 
ing characteristic in him all his life. He has carried out 
this theory in Great Northern’s management and so when 
the war period struck the country, it found Great Northern 
in a position where every mile of it was in fine condition, 
the management in a state of high efficiency and prepared- 
ness and with no wastage in any direction. Economies 
were therefore permissible which would not have been 
possible on any line less well managed and cared for. 

The August gross business was $6,916,000, against $7,- 
114,000 in August, 1913, but so perfect was the manage- 
ment that it was able to at once curtail all along the line 
and the net after taxes, that is, the net revenue received 
before fixed charges were paid, was $3,223,000, against 
$2,534,000 in August, 1913, a gain in net of nearly $700,000. 
The gross for two months was only $13,757,000, against 
$14,808,000, but the net after taxes in the two months of 
the war period was $6,119,000, against $5,659,000. 

The result should dismiss doubts, if any existed, about 
Great Northern’s dividend, even though there is $22,000,- 
000 more stock outstanding now than there was three 
years ago. Three years ago the earnings for the two 
months were only $4,890,000. Compared with this time 
last year there is only $9,000,000 more stock outstanding 
and the bonded debt has not been increased. 


NEW YORK CENTRAL HOLDINGS ABROAD. 

Data covering the holdings of New York Central stock 
by European investors shows about 212,000 shares, or 
about 10 per cent. of the outstanding stock, are in foreign 
hands. In Stock Exchange circles, however, it is gener- 
ally agreed that there are few selling orders on the 
books of brokers from European sources. A little more 
hopeful feeling toward the stock has been taken since it 
became known that bankers had decided to offer the 
$40,000,000 notes of the road for six months and one year 
on a 6.50 per cent. basis, instead of 7 per cent. basis. The 
money probably cost the road 7 per cent. 


PRESSURE ON SOUTHERN PACIFIC. 

For some reason not fully understood, there is said 
to be increased pressure to sell Southern Pacific stock in 
the Stock Exchange market. The buying orders also are 
few. One reason for the apparent desire to sell may be 
found perhaps in the rumors that the 6 per cent. dividend 
will shortly be cut to 5 per cent. or perhaps 4 per cent. 
Inquiry in high quarters shows that there is no official 
basis for these reports and that the directors have given 
no serious consideration to the dividend question, except, 
of course, they realize fully the significance of the tre- 
mendous falling off in earnings in the last year. In the 
outside market Southern Pacific is quoted 7 to 8 points 
below the closing of July 30. 


BROOKLYN RAPID TRANSIT HOLDS FIRM. 

This stock is quoted to buyers in the Clearing House 
market at 78, or exactly the closing figure as of July 30, 
counting the dividend of 1% per cent. paid October 1 for 
the third quarter of the year. There is some talk that 
the dividend will be put back to a 5 per cent. per annum 
basis, but there is no official warrant for this talk, which 
is inspired perhaps solely because of the conservative at- 
titude of bankers generally toward dividend payments in 
periods such as the present. The 1918 5 per cent. notes, 
of which there are nearly $40,000,000 outstanding, are 
offered at some concession from the prices quoted be- 
fore the war. The possibility of a slower building pro- 
gramme for ihe new subway and that the Brooklyn sub- 
ways will not be completed and earning their keep in the 
time allotted, is one cause of the lower prices. 
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MODERATE VOLUME OF BOND TRADING. 

The market for bonds is still narrow and the trading 
very much contracted, while dealers are giving more at- 
tention to short term notes and bonds with an early ma- 
turity. The New York Central 6 and 12 months’ notes, 
offered to yield 6% per cent., are moving with consider- 
able freedom and the distribution of New York city’s 
short term bonds continues, investors being the chief 
buyers. 

3anks and institutions are out of the bond market 
almost entirely, confining their investments to buying of 
short term commercial paper. Most observers of the 
bond market look for a steady relaxation in money rates 
and think this will bring into the market a much larger 
army of investors than is now in sight. What buying 
there is, is being done at moderate concessions from 
July 30 prices in the case of high grade bonds, while 
bonds with a narrow market have to be offered at 
sharp reductions in order to find buyers. 


STEEL ON AND OFF THE EXCHANGE. 

United States Steel common stock sold this week in the 
Stock Exchange Clearing House at 505%, the price fixed 
by the Exchange and below which no member may 
legally sell this issue, but not many feet away, in the 
open or “gutter” or “guerilla” market in New street, the 
Steel common changed hands in considerable amounts 
at 42'4. There is no denying this fact as The Financial 
World has indisputable evidence of the transactions in 
both markets. In the one case, of course, the buyer was 
assured of the prompt delivery of the stock bought, 
while in the other market absolute certainty that there 
would be no loss or slip-up in the transaction was not 
Nevertheless the transactions in the outside 
market are growing larger in number and moreover there 


assured. 


have been reports in the financial district this week that 
open market trades in Steel have been cleared through 
certain channels and the stock has gone into hands which 
under the rules of the Stock Exchange are not entitled 
to get stock by such means. There is, of course, a very 
great profit to be made by buying the stock in the 
cheaper market and selling it in the dearer. It would 
be difficult for the Exchange authorities to trace any 
transactions of this character, but it is predicted that 
some further controversy is bound to arise over this 
anomalous situation. 

The reasons for the low prices for Steel shares are 
found in the severely depressed state of the trade and 
expectations that when the Directors meet 10 days hence 
they will be forced to cut the dividend severely or pass it 
altogether. 


KANSAS CITY SOUTHERN HOLDS ITS OWN. 

Kansas City Southern shares are among the few rail- 
road issues which have not been pressed for sale freely 
since the Stock Exchange closed and both common and 
preferred were quoted this week in both the Stock Ex- 
change and outside markets at unchanged prices with 
a goodly demand for the preferred. During the first 
two months of the fiscal year Kansas City Southern’s 
gross increased $106,000 and when the full returns are 
in it is expecied the net results will be much more 
gratifying. The large increase in the grain export move- 
ment at Galveston explains in part the K. C. S. road’s 
good showing. 


BUTTRESSING THE STOCK MARKET. 

It must not be taken for granted that because the Stock 
Exchange has been closed since July 30 stock brokers 
have been idle. The intervening time has been utilized to 
bring pressure on clients who had bought stocks on mar- 
gin to strengthen their margins, or better yet, take up 
the shares altogether by paying for them in full. In many 
cases, of course, probably the majority, the customer has 
been unable to buy the stocks outright, but there are few 
instances coming to our knowledge where there has been 
no strengthening of the accounts. Almost all customers 
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The Investment Situation 


A page of our general circular for 
the month of October is devoted to a 
simple discussion of the perplexities 
of the present financial situation. 





History shows that those who take 
advantage of extraordinary invest- 
ment opportunities are the most 
successful investors. 
This October Circular W-34, which includes list 
of carefully selected bonds, sent upon request. 


N. W. Halsey & Co. 


49 Wall Street, New York 
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have responded and sent in more cash and the result is 
that at the present time stocks held on margin probably 
have more actual cash of the owner of the stocks back 
of them than in many years. A large Stock Exchange 
house which does a big business all over the country, espe- 
cially in the West, states that since July 30 the firm has 
shipped more than $3,000,000 worth of stocks to customers 
and that all have been paid for in cash. 

The speculative position has also been strengthened 
in many instances where the client was unable to put 
up more margin, by the sale of a portion of his hold- 
ings in the Stock Exchange Clearing House and the 
proceeds have been applied to the account as additional 


margin. 


AMERICAN TEL. & TEL.’S GOOD SHOWING. 


The American Telephone & Telegraph Co. reports for 
9 months ended Sept. 30 a total revenue of $34,602,000, 
against $34,199,000 in the same period one year ago. Net 


revenue was $30,490,000, interest charges $6,241,562, and 
the balance $24,248,000 permitted the payment of divi- 
dends of $20,679,164, leaving a balance of $3,569,703. The 
balance last year was $4,081,000. The showing is con- 
sidered especially favorable. The stock sold ex-dividend 
this week and was in fair demand at the official price of 
112. 


CHESAPEAKE & OHIO BRACES UP. 


There is some small inquiry for this stock at the clos- 
ing figure of July 30. The road is doing splendidly as to 
traffic volume and from July 1 to Oct. 7 the gross busi- 
ness was $10,924,000, an increase of $792,000 over the 
same period one year ago. With the known economies 
that have been instituted, it would seem that the road 
is likely to make a much better showing this fiscal year 
than was expected even before the war began. 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title 
NEW YORK PHILADBLPHI 
19 Boulevard des Capucines 
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J. J. HILL’S SECRET OF SUCCESS. 

The August report of the Great Northern Railroad, J. J 
Hill’s pet project, unconsciously displays the secret of 
J. J. Hill’s great success in the railroad field. Mr. Hill, 
while he has been a great builder and daring adventurer in 
the field of big projects and willing to lavish millions on 
enterprises he believes in, is nevertheless possessed of the 
spirit of saving and accumulation. This has been a shin- 
ing characteristic in him all his life. He has carried out 
this theory in Great Northern’s management and so when 
the war period struck the country, it found Great Northern 
in a position where every mile of it was in fine condition, 
the management in a state of high efficiency and prepared- 
ness and with no wastage in any direction. Economies 
were therefore permissible which would not have been 
possible on any line less well managed and cared for. 

The August gross business was $6,916,000, against $7,- 
114,000 in August, 1913, but so perfect was the manage- 
ment that it was able to at once curtail all along the line 
and the net after taxes, that is, the net revenue received 
before fixed charges were paid, was $3,223,000, against 
$2,534,000 in August, 1913, a gain in net of nearly $700,000. 
The gross for two months was only $13,757,000, against 
$14,808,000, but the net after taxes in the two months of 
the war period was $6,119,000, against $5,659,000. 

The result should dismiss doubts, if any existed, about 
Great Northern’s dividend, even though there is $22,000,- 
000 more stock outstanding now than there was three 
years ago. Three years ago the earnings for the two 
months were only $4,890,000. Compared with this time 
last year there is only $9,000,000 more stock outstanding 
and the bonded debt has not been increased. 


NEW YORK CENTRAL HOLDINGS ABROAD. 

Data covering the holdings of New York Central stock 
by European investors shows about 212,000 shares, or 
about 10 per cent. of the outstanding stock, are in foreign 
hands. In Stock Exchange circles, however, it is gener- 
ally agreed that there are few selling orders on the 
books of brokers from European sources. A little more 
hopeful feeling toward the stock has been taken since it 
became known that bankers had decided to offer the 
$40,000,000 notes of the road for six months and one year 
on a 6.50 per cent. basis, instead of 7 per cent. basis. The 
money probably cost the road 7 per cent. 


PRESSURE ON SOUTHERN PACIFIC. 

For some reason not fully understood, there is said 
to be increased pressure to sell Southern Pacific stock in 
the Stock Exchange market. The buying orders also are 
few. One reason for the apparent desire to sell may be 
found perhaps in the rumors that the 6 per cent. dividend 
will shortly be cut to 5 per cent. or perhaps 4 per cent. 
Inquiry in high quarters shows that there is no official 
basis for these reports and that the directors have given 
no serious consideration to the dividend question, except, 
of course, they realize fully the significance of the tre- 
mendous falling off in earnings in the last year. In the 
outside market Southern Pacific is quoted 7 to 8 points 
below the closing of July 30. 





BROOKLYN RAPID TRANSIT HOLDS FIRM. 

This stock is quoted to buyers in the Clearing House 
market at 78, or exactly the closing figure as of July 30, 
counting the dividend of 1% per cent. paid October 1 for 
the third quarter of the year. There is some talk that 
the dividend will be put back to a 5 per cent. per annum 
basis, but there is no official warrant for this talk, which 
is inspired perhaps solely because of the conservative at- 
titude of bankers generally toward dividend payments in 
periods such as the present. The 1918 5 per cent. notes, 
of which there are nearly $40,000,000 outstanding, are 
offered at some concession from the prices quoted be- 
The possibility of a slower building pro- 
gramme for ihe new subway and that the Brooklyn sub- 
ways will not be completed and earning their keep in the 
time allotted, is one cause of the lower prices. 


fore the war. 
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NEW YORK’S REOPENED CURB MARKET. 

The reopening of the New York Curb Market has not 
been attended by any marked break in Curb stocks, al- 
though resumption came at a time when news was un- 
favorable. Stocks with a soft tendency were Riker- 
Hegeman, United Cigar Stores, the mining stocks and 
some of the Standard Oil subsidiaries. Although the 
traders are supposed to make public none of the quo- 
tations, they were available to any one who cared to 
take the trouble to make a little investigation. As a 
matter of fact the public has not taken kindly to the 
plan of trading at prices which are kept under cover 
and it is believed this will soon be done away with. 
Here are some quotations at which The Financial World 
has reason to believe actual transactions took place late 
in the week: Anglo-American Oil, 12; Atlantic Refining, 
440; Buckeye Pipe Line, 102; Eureka Pipe Line, 200; 
Standard Oil of New York, 175; Riker-Hegeman, 7 and 
7%: United Cigar Stores, 734:Chesebrough Mfg., 620; 
Continental Oil, 185; Cumberland Pipe Line, 46; Eureka 
Pipe Line, 200; Galena Signal Oil, 155; Indiana Pipe Line, 
85; New York Transit, 200; Northern Pipe Line, 85; Ohio 
Oil, 155; Prairie Oil & Gas, 315; Solar Refining, 210; 
South Penn Oil, 220; Southern Pipe Line, 85; S. O. of 
Indiana, 430; S. O. of Kentucky, 220; S. O. of Nebraska, 
280; S. O. of Ohio, 375, and Vacuum Oil, 155. The above 
prices represent substantial concessions from the closing 
figures of July 30, but liquidation has not been heavy. 


THE AMALGAMATED COPPER DIVIDEND CUT. 
The reduction in the Amalgamated Copper Company’s 


2 per cent. per annum basis 


dividend from 6 per cent. to 
had been so accurately foreshadowed by the similar re- 
duction in the Anaconda dividend rate, that there was no 
market shock whatever when the news came out. The 
dividend records of most of the leading copper companies 
since the war has been one of disappointment and all the 
copper stocks, both listed and unlisted, are being pressed 
for sale by speculators, but the buying orders in the 
Stock Exchange Clearing House and on the Curb are 
few and scattered, and it is practically certain that when 
the work of revising prices begins, the copper shares 
will stand the heaviest and most drastic reductions. The 
copper metal consumption has increased slightly in the 
last week, but the metal producers are still refusing to 
give out any statistics of production and it is not known, 
therefore, whether supplies are accumulating or diminish- 
ing. Copper metal this week sold at 11.40c. per pound, 
the lowest since the outbreak of the war, 


TRADING IN GUARANTEED STOCKS. 

The Stock Exchange committee of five, with a consider- 
able flourish not warranted by the facts, has removed all 
restrictions from the dealings in stocks whose dividends 
are guaranteed by other corporations to the extent that 
moderate concessions in prices will be allowed where 
trades can be consummated. As a matter of fact the 
stocks which the committee so graciously grants the 
new freedom to were not one of them traded in on July 
30, the last day of trading on the Exchange. Moreover, 
during all the present year and all through 1913 the 
transactions in these stocks were so small as to have 
gone by unnoticed. These shares are almost stationary 
in price by reason of the soundness of the guarantees 
back of the dividends and they are practically all of them 
in the strong boxes of investors, being treated much more 
like high grade bonds than stocks. The relation of the 
rule as it applies to these stocks is, therefore, of no in- 
terest whatever to the holders of stocks that have an 
active market in normal times. The door is still tightly 
shut against all these 

STOCKS PRICES HERE AND IN EUROPE. 

It is curious to note that, while Amerign stuwks have 
no open quotations in the New Yao Stock Exchang» 
market except at or above the levejs as of July 30, trad- 
ing in our securities has gone q, jn the London market 
and is still going on there. \faj} advices from London 





Wanted To Buy—N. Y. Securities 


Private party wishes to purchase N. Y. listed 
stocks for cash and will allow repurchase at a rea- 
sonable advance within 6 months. Specify holdings 
Address 


in detail. 


H. G., cjo Financial World 
727 Monadnock Block, Chicago, IIl. 








FOR SALE—County and Township Warrants in vari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 
Address D. A., box, Financial World. 











state that all our railroad stocks are down in the London 
market from one to three points and some of the in- 
dustrials more than that. Steel common has held well 
until recently, when dividend doubts and a steadily de- 
clining market for steel products developed. There is, 
of course, no broad trading, the transactions being in 
small amounts, but the fact is London has some sort of a 
market in “Americans,” while we have none, save as noted 
and in the “gutter” market of New Street, Manhattan. 
This is not particularly flattering to our market methods. 


’ 


MELLEN TO BE PILLORIED. 

The suit brought by the New Haven road against 
former Director Billard for the recovery of nearly $4,- 
000,000, alleged to be due in the queer deals Billard en- 
tered into in connection with financing of subsidiaries, 
has been extended to include former President Mellen. 
The property and home of the latter have even been 
attached in connection with this suit. It is apparent that 
Mellen is regarded as the real thorn in the side of the 
former directors and the main efforts will be made to dis- 
credit him and turn the public against him. 
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life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 
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Commission Dividends corresponding to the com- 
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holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


95% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

Ro | you to write and find just what the 
POSTAL do for you. Just say: ‘‘Mali insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
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PROTESTING THE CLOSED STOCK MARKET. 
New York Newspapers Awaken at Last and the Pressure 

for Action Increasing. 

The New York Sun, Evening Mail, New York Evening 
Post and Journal of Commerce are to be congratulated 
on at last heeding the rising tide of protest against the 
inaction of the New York Stock Exchange authorities 
and joining The Financial World in a summons to action 
and an end of the present do-nothing policy. All these 
newspapers are strong and influential and it is apparent 
that the growing dissatisfaction is bound to find further 
voice in influencing public opinion and instilling some 
sort of life into the Board of Governors of the Exchange. 

The Journal of Commerce puts the situation exactly as 
we have pictured it when it says: 


A substantial volume of business in Stock Exchange 
securities that should no longer be ignored is being suc- 
cessfully negotiated from day to day. It is conducted 
under conditions that tend to unnecesarily depress quo- 
tations; that, in fact, prevent cash buyers who have ample 
funds available from investing. Thus the private avenue 
of trading provides a large preponderance of sellers over 
buyers. The latter, taking advantage of the unfortunate 
situation, display the keenest ingenuity in securing bar- 
gains. Necessitous sellers of securities are being injured. 
* * 

Here is a situation calling for prompt action by the 
Stock Exchange. Opinions may differ as to whether the 
Governors of the Exchange should order a resumption of 
unrestricted business. But people fortunate enough to 
possess a responsible insight into the broad financial prob- 
lem will agree that the time has arrived for setting in mo- 
tion machinery for responsible business in Stock Ex- 
change securities. It is the time to begin gradually to 
break down the bars against official trading in stocks. 
Commitments on the Exchange have already been en- 
tirely cleared so far as they can be cleared; little is to be 
gained by further delay. A substantial business is pass- 
ing outside of the Exchange under conditions that are 
not fair to holders of securities who desire from necessity 
or otherwise to sell. 

The same journal goes on to state that 
pictured as the great 


the foreign 
liquidation which so many have 
deterrent, had already largely taken place before the Ex- 
change closed, and that it is conceded that there is a large 
supply of available capital awaiting investment in Amer- 
ican securities. It suggests the opening of a cash market 
under the supervision of the Committee of Five. Certain- 
ly it is about time the Committee of Five had something 


to do. 


PLUNDERED AIR LINE STOCKHOLDERS. 

An engineer who had charge of the construction work 
on the Chicago-New York Electric Air Line minces no 
words in describing to The Financial World the question 
able operations employed in selling securities of this en- 
terprise, and the Gary & Interurban, in which the interests 
are identical. A receiver is now in charge of the latter 
company. 

This gentleman states that it required but six months 
to teach him that he was in the hands of a group of heart- 
less financiers and it was only after he forcibly held 
up fifty mules at the point of a gun that he got the last 
month’s salary for his men and himself. The engineer has 
since resigned. To build the Gary & Interurban he says 
money was diverted from the Chicago-New York Electric 
\ir Line project without the consent of the stockholders 

The awakening the 15,000 deluded stockholders have 
had is a bitter one. But what else could be expected from 
an enterprise which was manned by a crew prepared to 
scuttle it when they found the moment ripe to do the 
job? The Financial World is not surprised at the out- 
come of these two ventures. It expected no other de- 
nouement. Of what alone it was in doubt was the time 
it would take for them to reach the end of their rope. 


PERTINENT POINTERS. 

The caucus at Washington has decided to tax Pullman 
tickets one cent. Outrage. Why not tax the Pullman 
porter? 

We are not living up to our profession of peace and 
a desire to conserve our national income when we let 
contracts for $15,000,000 worth of new dreadnaughts. 
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of dealing in the underlying and first 
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Today’s Opportunities 


The rate of income return usually measures the 
investment risk, but at present the investor can 
combine security and a high income return. 
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iS we olfer seasoned securities at prices 
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542%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 peste and diversified crops, dairy interests and 
stock growing make for the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite correspondence 
from holders of surplus funds placing safety above everything else. 
These loans range from $500 to $2600 and are always worth par. 
Address. GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 

References: Any bank in Bismarck, N. D.; Driscoll State Bank, 
Driscoll, N. Dak. 


We Offer to Careful Investors 


l Montana Farm 
3270 Land Mortgages 0% 


backed by highly improved farms worth double or triple the amount 
loaned on them. Our land values are steadily enhancing and crops 
diversified, precluding a total loss. 

We first invest our own funds in every loan and now have om hand 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us with their choicest offer- 
ings. e remit principal and interest the day it is due. 

rite for list of our loans and references. 


’ 
Bankers’ Loan and Mortgage Co., 
‘ Capital, $566,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mertgage Dept. 
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NEW YORK’S REOPENED CURB MARKET. 

The reopening of the New York Curb Market has not 
been attended by any marked break in Curb stocks, al- 
though resumption came at a time when news was un- 
favorable. Stocks with a soft tendency were Riker- 
Hegeman, United Cigar Stores, the mining stocks and 
some of the Standard Oil subsidiaries. Although the 
traders are supposed to make public none of the quo- 
tations, they were available to any one who cared to 
take the trouble to make a little investigation. As a 
matter of fact the public has not taken kindly to the 
plan of trading at prices which are kept under cover 
and it is believed this will soon be done away with. 
Here are some quotations at which The Financial World 
has reason to believe actual transactions took place late 
in the week: Anglo-American Oil, 12; Atlantic Refining, 
440; Buckeye Pipe Line, 102; Eureka Pipe Line, 200; 
Standard Oil of New York, 175; Riker-Hegeman, 7 and 
7144: United Cigar Stores, 734;Chesebrough Mfg., 620; 
Continental Oil, 185; Cumberland Pipe Line, 46; Eureka 
Pipe Line, 200; Galena Signal Oil, 155; Indiana Pipe Line, 
85: New York Transit, 200; Northern Pipe Line, 85; Ohio 
Oil, 155; Prairie Oil & Gas, 315; Solar Refining, 210; 
South Penn Oil, 220; Southern Pipe Line, 85; S. O. of 
Indiana, 430; S. O. of Kentucky, 220; S. O. of Nebraska, 
280; S. O. of Ohio, 375, and Vacuum Oil, 155. The above 
prices represent substantial concessions from the closing 
figures of July 30, but liquidation has not been heavy. 


THE AMALGAMATED COPPER DIVIDEND CUT. 

The reduction in the Amalgamated Copper Company’s 
dividend from 6 per cent. to 2 per cent. per annum basis 
had been so accurately foreshadowed by the similar re- 
duction in the Anaconda dividend rate, that there was no 
market shock whatever when the news came out. The 
dividend records of most of the leading copper companies 
since the war has been one of disappointment and all the 
copper stocks, both listed and unlisted, are being pressed 
for sale by speculators, but the buying orders in the 
Stock Exchange Clearing House and on the Curb are 
few and scattered, and it is practically certain that when 
the work of revising prices begins, the copper shares 
will stand the heaviest and most drastic reductions. The 
copper metal consumption has increased slightly in the 
last week, but the metal producers are still refusing to 
give out any statistics of production and it is not known, 
therefore, whether supplies are accumulating or diminish- 
ing. Copper metal this week sold at 11.40c. per pound, 
the lowest since the outbreak of the war, 


TRADING IN GUARANTEED STOCKS. 

The Stock Exchange committee of five, with a consider- 
able flourish not warranted by the facts, has removed all 
restrictions from the dealings in stocks whose dividends 
are guaranteed by other corporations to the extent that 
moderate concessions in prices will be allowed where 
trades can be consummated. As a matter of fact the 
stocks which the committee so graciously grants the 
new freedom to were not one of them traded in on July 
30, the last day of trading on the Exchange. Moreover, 
during all the present year and all through 1913 the 
transactions in these stocks were so small as to have 
gone by unnoticed. These shares are almost stationary 
in price by reason of the soundness of the guarantees 
back of the dividends and they are practically all of them 
in the strong boxes of investors, being treated much more 
like high grade bonds than stocks. The relation of the 
rule as it applies to these stocks is, therefore, of no in- 
terest whatever to the holders of stocks that have an 
active market in normal times. The door is still tightly 
shut against all these 

STOCKS PRICES HERE AND IN EUROPE. 

It is curious to note that, while Amerign stowks have 
no open quotations in the New Yao Stock Exchang~ 
market except at or above the levyejs as of July 30, trad- 
ing in our securities has gone , jin the London market 
and is still going on there. \faji} advices from London 





Wanted To Buy—N. Y. Securities 


Private party wishes to purchase N. Y. listed 
stocks for cash and will allow repurchase at a rea- 
sonable advance within 6 months. Specify holdings 
in detail. Address 

H. G., cjo Financial World 
727 Monadnock Block, Chicago, III. 








FOR SALE—County and Township Warrants in wari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 
Address D. A., box, Financial World. 











state that all our railroad stocks are down in the London 
market from one to three points and some of the in- 
dustrials more than that. Steel common has held well 
until recently, when dividend doubts and a steadily de- 
clining market for steel products developed. There is, 
of course, no broad trading, the transactions being in 
small amounts, but the fact is London has some sort of a 
market in “Americans,” while we have none, save as noted 
and in the “gutter” market of New Street, Manhattan. 
This is not particularly flattering to our market methods. 


MELLEN TO BE PILLORIED. 

The suit brought by the New Haven road against 
former Director Billard for the recovery of nearly $4,- 
000,000, alleged to be due in the queer deals Billard en- 
tered into in connection with financing of subsidiaries, 
has been extended to include former President Mellen. 
The property and home of the latter have even been 
attached in connection with this suit. It is apparent that 
Mellen is regarded as the real thorn in the side of the 
former directors and the main efforts will be made to dis- 
credit him and turn the public against him. 





—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force 
$9,500,000 than $45,000,000" 


Commission Dividends corresponding to the com- 
missions ether companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 
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Quaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

*Twill you to write and find just what the 
POSTAL do for you. Just say: ‘‘Mall insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE Co. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 
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PROTESTING THE CLOSED STOCK MARKET. 
New York Newspapers Awaken at Last and the Pressure 

for Action Increasing. 

The New York Sun, Evening Mail, New York Evening 
Post and Journal of Commerce are to be congratulated 
on at last heeding the rising tide of protest against the 
inaction of the New York Stock Exchange authorities 
and joining The Financial World in a summons to action 
and an end of the present do-nothing policy. All these 
newspapers are strong and influential and it is apparent 
that the growing dissatisfaction is bound to find further 
voice in influencing public opinion and instilling some 
sort of life into the Board of Governors of the Exchange. 

The Journal of Commerce puts the situation exactly as 
we have pictured it when it says: 

A substantial volume of business in Stock Exchange 
securities that should no longer be ignored is being suc- 
cessfully negotiated from day to day. It is conducted 
under conditions that tend to unnecesarily depress quo- 
tations; that, in fact, prevent cash buyers who have ample 
funds available from investing. Thus the private avenue 
of trading provides a large preponderance of sellers over 
buyers. The latter, taking advantage of the unfortunate 
situation, display the keenest ingenuity in securing bar- 


gains. Necessitous sellers of securities are being injured. 
* co 


Here is a situation calling for prompt action by the 
Stock Exchange. Opinions may differ as to whether the 
Governors of the Exchange should order a resumption of 
unrestricted business. But people fortunate enough to 
possess a responsible insight into the broad financial prob- 
lem will agree that the time has arrived for setting in mo- 
tion machinery for responsible business in Stock Ex- 
change securities. It is the time to begin gradually to 
break down the bars against official trading in stocks. 
Commitments on the Exchange have already been en- 
tirely cleared so far as they can be cleared; little is to be 
gained by further delay. A substantial business is pass- 
ing outside of the Exchange under conditions that are 
not fair to holders of securities who desire from necessity 
or otherwise to sell. . 

The same journal goes on to state that the foreign 
liquidation which so many have pictured as the great 
deterrent, had already largely taken place before the Ex- 
change closed, and that it is conceded that there is a large 
supply of available capital awaiting investment in Amer- 
ican securities. It suggests the opening of a cash market 
under the supervision of the Committee of Five. Certain- 
ly it is about time the Committee of Five had something 


to do. 


PLUNDERED AIR LINE STOCKHOLDERS. 

An engineer who had charge of the construction work 
on the Chicago-New York Electric Air Line minces no 
words in describing to The Financial World the question- 
able operations employed in selling securities of this en- 
terprise, and the Gary & Interurban, in which the interests 
are identical. A receiver is now in charge of the latter 
company. 

This gentleman states that it required but six months 
to teach him that he was in the hands of a group of heart- 
less financiers and it was only after he forcibly held 
up fifty mules at the point of a gun that he got the last 
month’s salary for his men and himself. The engineer has 
since resigned. To build the Gary & Interurban he says 
money was diverted from the Chicago-New York Electric 
Air Line project without the consent of the stockholders 

The awakening the 15,000 deluded stockholders have 
had is a bitter one. But what else could be expected from 
an enterprise which was manned by a crew prepared to 
scuttle it when they found the moment ripe to do the 
job? The Financial World is not surprised at the out- 
come of these two ventures. It expected no other de- 
nouement. Of what alone it was in doubt was the time 
it would take for them to reach the end of their rope. 





PERTINENT POINTERS. 

The caucus at Washington has decided to tax Pullman 

tickets one cent. Outrage. Why not tax the Pullman 
porter? 

We are not living up to our profession of peace and 

a desire to conserve our national income when we let 

contracts for $15,000,000 worth of new dreadnaughts. 


When writing advertisers, tell them 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 
known Industrial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 16 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Today’s Opportunities 


The rate of income return usually measures the 
investment risk, but at present the investor can 
combine security and a high income return. 


CONFER WITH US 


as we offer seasoned 


securities at prices 
consistent with existing conditions 


BODELL & CO. 


35 Congress Street, Boston 











Investment Securities 
LAMARCHE & COADY 


25 BROAD STREET NEW YORK 

















5142%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 years and diversified crops, dairy interests and 
stock growing make for the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite correspondence 
from holders of surplus funds placing safety above everything else. 
These loans range from $500 to $2600 and are always wort par. 
Address. GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 

References: Any bank in Bismarck, N. D.; Driscoll State Bank, 
Driscoll, N. Dak. 





We Offer to Careful Investors 


l Montana Farm 
3276 Land Mortgages 0% 


backed by highly improved farms worth double or triple the amount 
loaned on them. Our land values are steadily enhancing and crops 
diversified, precluding a total loss. 

We first invest our own funds in every loan and now have om hand 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us with their choicest offer- 
ings. e remit principal and interest the day it is due. 

rite for list of our loans and references. 


Bankers’ Loan and Mortgage Co., 


Capital, $566,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mertgage Dept. 
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Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 
Phone 1626-27 Broad. 
LOUIS GUENTHER, Pres.-Treas. M. W. DURNAGL, Secy. 


LOUIS GUENTHER, Managing Editor. 
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F. H. ERTEL, General Western Manager. 
727 Monadnock Block, Chicago, Ill Phone Harrison 2065. 








SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars a year; $3.00 for six months; 
12 cents a single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H. 
de Bussy-Rokin, 60-62 Amsterdam, Holland. 

Back numbers only available to annual subscribers, 

















REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 





t2"Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered, 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





MAGAZINES LOSING INTEREST IN FINANCE, 

For some years previous to the sudden stoppage of 
business in the security markets, many of the magazines 
added financial departments with the purpose of in- 
creasing their advertising revenues as well as circulation. 
They considered, and rightly so, that in a nation with 
nearly one hundred million population, where the per 
capita wealth ran to a very high average, there was a field 
for the magazines to profitably enter and make a feature 
of sound securities. 

To conduct such a department successfully, however, 
required trained financial writers. If there was enough 
advertising that could be secured it would, of course, 
pay the magazines to go to this extra expense as they 
charged a good price for their advertising space. 

Of late some of the magazines have begun to drop 
their financial departments. As there was no advertising 
to speak of and as little interest was being displayed by 
their readers, in the investments of this character, pre- 
sumably on account of the existing abnormal conditions, 
the magazines have found the expense a great burden. 
When economy becomes necessary the pruning knife is 








Are Your Inactive Funds 


Earning Interest ? 


Money awaiting investment may be de- 
posited with this company in a reserve 
account subject to check, on which in- 
terest will be allowed ; or it may be placed 
on a time Certificate of Deposit which 
will command a better rate. 

Your inactive funds will thus be earn- 
ing an income even while not permanent- 
ly employed. 

Upon your personal or written request 
we will be pleased to submit a definite 
proposition. 


Our pamphlet S-130 outlines our facilities. 


Guaranty Trust Company 


of New York 


140 Broadway 
Capital and Surplus, - 








$30,000,000 














inserted in departments which bring in the least revenue, 
and therefore some of the financial writers and editors 
of the magazines now find themselves out of employ- 
ment, 

Still, we expect that with the return of financial activ- 
ities most of the important magazines will re-enter the 
field as popular educators on sound investments. In this 
work there is not only the opportunity to give the public 
good advice, but a steady flow of good profits will be 
assured, as financial advertising, with the first sign of 
revival, is likely to swell to very large proportions, 


THE EQUIPMENT SITUATION. 


The car building plants of the country are now running 
little better than 30 per cent. capacity and there is no 
relief from the stagnation in sight. Even a rate increase 
for the railroads, they say, would not be followed by im- 
mediate gain in orders. The third quarter of the 
year brought in sales for only 12,000 cars, against 40,000 
in the second quarter. The large and richest companies, 
like the Pullman Company and American Car & Foundry, 
are just as badly off as the others. Locomotive builders 
got orders for 234 engines in the third quarter, against 410 
in the second quarter, and so on the story goes all along 
the line. In keeping with the uncertain outlook, the de- 
mand for all shares of equipment companies is very light. 


BANKING JEALOUSY IN NEW YORK. 


It has become known, and not through any outgivings 
of the Treasury Department, that the State of Tennessee 
succeeded in renewing a large loan in New York City 
after Secretary McAdoo had deposited $400,000 of Treas- 
ury funds in the bank which granted the accommodation. 
Now, it is being charged, this course was not necessary, 
as certain banking interests stood ready to grant the 
accommodation at normal rates and without asking for 
any Treasury funds. The publicity given to the matter 
is being accelerated by banking interests not enjoying the 
good will of the Treasury Department, and it also reflects 
a spirit of jealousy in a limited banking circle in New 
York City. This outbreak is greatly to be regretted in a 
season of trial such as the financial community is going 
through. Mr. McAdoo, in making the deposit of the 
$400,000 in the bank in question, was but following 
a not too commendable practice in vogue in the Treasury 
Department for many years and abuses and criticism are 
bound to arise. The situation would seem to require 
some action by Congress specifically defining the powers 
of the Treasury in the matter. At present the Secretary 
does about as he chooses. 
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BAILEY COBALT STOCKHOLDERS FIGHT. 

When a person puts his money into a mining project 
he desires at least an honest stewardship over expendi- 
tures, since he appreciates that even under the most fav- 
orable conditions he is assuming more than the ordinary 
business risk. With this thought in view the stockhold- 
ers of the Bailey Cobalt Mines Co., Ltd., cannot be 
blamed for rising in their anger and smiting with all 
their might the promoter of this enterprise, E. A. Benson, 
and his efforts to foreclose on the property and take it 
away from them. 

The evidence that has been gathered by the protective 
committee acting for the stockholders and the Standard 
Stock & Mining Exchange of Toronto, indicates that Ben- 
son, instead of selling treasury shares, has sold most all 
the promoters’ stock, something like 4,000,000 shares. 
The money the company used to develop the property 
was advanced by him. It is because of these advances 
that the shrewd gentleman bases his claim to possession. 
If he wins he will, no doubt, begin once more the 
pleasant game of working investors over again. The 
fight the stockholders are making may compel him to 
revise his expectations. 

During the Cobalt boom days Bailey Cobalt was quite 
an active stock. At one time it sold as high as 64 cents 
a share. Now it is almost valueless and it will remain 
so unless the shareholders, the actual owners of the 
property, can get together and raise enough money to 
lift it from out of the present liquidator’s hands. 





WHERE ONE HUNDRED MAKES TEN THOUSAND 

To at least one individual, judging by his stock selling 
announcement, hard times are an illusion. How can there 
be any business depression when it is possible for him 
to make ten thousand dollars out of every hundred he 
has invested in his business? This money-making won- 
der is Francis O. Lindquist, president of the Canada Mills 
Company, of Greenville, Mich. Strange to relate, his 
source of wealth is not a mine, but in the commonplace 
business of making cheap clothes. It is now his ambition 
to give every man a chance to share in his unusual pros- 
perity. 

There is but one principle to which Mr. Lindquist 
will firmly adhere and that is he will not permit any 
Wall Street brokers to control his business and make 
all the money while the public gets the smaller share— 
not as long as there are any individual investors who 
will consent to take the $100,000 stock he wants to sell. 
3ut as Wall Street is not acquainted with the budding 
Michigan Napoleon of finance, there is no danger that 
it will interlope on Mr. Lindquist’s great effort to raise 
$100,000 with the aid of such a preposterous yarn. 

PACIFIC GAS & ELECTRIC CO. GAINS. 

The statement of earnings for August made public by 
the Pacific Gas & Electric Co., shows gross of $1,347,705, 
igainst $1,249,734 in August, 1913, a gain of 7.8 per cent., 
while operating expenses and taxes were $730,412, a de- 
rease of over $60,000 or 7.7 per cent. Net earnings were 
$617,292, a gain of $158,703, or 34.6 per cent. The bal- 
ance for the 12 months ended Aug. 31, after deducting all 
fixed charges, including $350,000 annual interest on $7,- 
000,000 5 per cent. notes, was $3,732,000. It is also 
made known that the number of consumers of all sorts 
mn the date mentioned was 358,288, an increase of 195,- 
687, or 120 per cent. 


DENVER & RIO GRANDE CUTS EVERYTHING. 

Advices received from St. Louis, the headquarters of 
the Denver & Rio Grande road, are to the effect that 
President Bush has instituted a policy of drastic econo- 
mies in expenditures which extends to extremes in every 
direction. The advertising notices usually printed, cover- 
ing the annual report, have been ordered omitted and all 
department heads are under strict injunction to authorize 
nothing but the most pressing expenditures. 3oth the 
D. & R. G. and the Missouri Pacific are showing falling 
off in earnings compared with one year ago, and since 
July 1 Missouri Pacifie’s gross has fallen $250,000. 





Truth Finding 


Appraisals Based on Intimate Experience. 


The only ppbeaianl worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. 

Our Department of Examinations and Reports is one divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and electric railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 


(Incorporated) 
Engineers 
New York CHICAGO Tacoma 
Trinity Building Continental & Com Washington 
111 Broadway mercial Bank Bldg. 














UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 








FRITZ VON FRANTZIUS 


122-124 S. La Salle St. 


STOCKS 






Middle West Utilities Company 


and 
Subsidiary Companies 
Our department “F’” is prepared to furnish full particu- 
lars on the securities of these companies. 


A. H. BICKMORE & COMPANY 


111 Broadway New York 





Building 
VON FRANTZIUS & CO. 


COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 


Chicago 


BEN MARCUSE 


Corn Exchange Bank 


GRAIN 








Hornblower & Weeks 


Members 
New York and Boston Stock Exchanges 


New York 
Chicago 


42 Broadway, - - 


Boston 
Established 


1888 
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A FATHER’S ADVICE—VI. 


By Carson M, Regan. 


My Dear Son:—I note in your last letter that you say 
your sister, who is a widow, is seeking an investment for 
a few thousand dollars left to her, and you ask if I would 
Advising a woman about 
She usually 


recommend farm mortgages. 
her money is always a ticklish proposition. 
wants to get a big income from a moderate investment 
and she thinks that if she takes your advice you ought 
to make good on everything you suggest. I remember 
a partner I once had who advised a woman to invest in 
the stock of a little railroad out in Indiana which prom- 
ised big dividends. She did it, and every week she came 
around to the office to ask how it was getting along. 
Well, it did not get along at all and finally went bankrupt. 
But my partner did not have the nerve to tell her so he 
paid the dividends out of his own pocket awhile—and 
then married her to keep her from being disappointed. 
If a woman really has sense and wants an investment that 
she can tie to there is nothing quite so good in my judg- 
Women always want something 





ment as a farm loan. 
concrete, something they can understand—and the aver- 
age woman understands mighty little about stocks and 
bonds. But she does know about land and farms, for a 
farm is a home and a woman’s heart reaches out to a 
She knows that there will be no effort lacking to 
pay for the home; that it means so much to every family 
Sut she 


home 


and she will have confidence in this investment. 
must understand that she cannot get any such dividends 
as some oil and mining stocks offer because there are 
no such dividends in the mortgage field—nor in the others 
for that matter. 

How She Should Select Mortgages. 

Too many women take the advice of their pastor or 
family doctor on investments. They may be good men, 
but generally they have mighty little business sense. She 
should go to some conservative banker or to a business 
man with an hard head and talk it over frankly. When 
she decides to buy mortgages it is better for her to 
select a field at some distance from her home. The 
woman who can resist the appeal of a neighbor for more 
The selection of an agent 
is the first step and that is easy in these days. The agent 
who is really trustworthy is almost always found an- 
He seeks 


time in paying interest is rare. 


nouncing his business in the financial journals. 
the conservative investors, and they are the persons who 
read such journals. If she has any doubts let her write 
to the banks in the agent’s town asking for his record. 
If she were hiring a maid and found that she had been 
for years in one family and served well it would be 
enough. So with an agent—his history is his recom- 
mendation and she can find what that is. Then she must 
trust him. He will sell her a loan, collect and remit the 
interest as it is paid and be her representative in every 
He will send her the application made by the 
borrower and she will be surprised to find how much it 
She will know about 


sense. 


tells about the farm and its owner. 
the man’s family, his stock and his crops, and what he 


intends to do with the money. She can almost see the 


farm—and often there are photographs to go with the ap- 
plication. 
What It Will Pay. 

This loan will pay her six per cent. net these days, and 
that is enough to satisfy any investor who wants a sure 
thing. A woman always thinks she should receive more 
than that, but it is the limit of safety in investments and 
she ought to understand that fact early in her invesment 
experience. If she gets more she sacrifices in the security 
that is behind the obligation. One thing about these 
loans that appeals to the woman investor is that they 

















wy many other forms of investment. 
When representing a first lien on 
property in a rich agricultural district 
there are no investments safer. 

First mortgages on such property are the only kind we 
handle. Our books show a record of more than $3,500,000 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 

Returns average 54% and 6%. No waiting for interest or principal. 
for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 


FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 


You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 


We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 
Choteau Co. 


6% 


and 


eG yield a higher rate of interest than 
Ae 

































Montana Farm Loans 


This County and particularly the southern por 
tion of the same, to which our loans are strictly 
confined, represents the richest agricultural sec- 
tion of the most rapidly developing portion of 
Montana. Loans based on not to exceed 40% 
of the valuation are absolutely good and attrac- 
tive securities. If you have surplus funds to 


1/ invest you cannot afford to overlook our offer- 
6” % ings. 


We know the land values as old residents of 
the County and also know the borrowers. Write 
for full particulars. 


F. A. FLANAGAN 


Cashier Benton State Bank, FORT BENTON, MONTANA 


References: First National Bank, Chicago; Chase National Bank, 
New York. 


6%—Montana Farm Loans—6% 
7%—Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every loan 
personally inspected. 
Correspondence solicited. Send for references and particulars. 
P. F. HOSCH, Bailey Block, Helena, Montana. 


614% Montana Farm Mortgages 614% 


based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 

I have resided in Flathead County 14 years and specialize in 
placing funds for non-residents in this county. 
_ My thorough knowledge of the value of the lands and borrowers 
insures safety. ans run from $500 upwards. 

f you have surplus funds looking for safe and profitable employ- 
ment, write me for further particulars. 

J. H. STEVENS, Attorney-at-Law, Polson, Montana. 


6% NORTHEASTERN MONTANA FARM LOANS 6« 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
the cash value of the land. Have irrigated and non-irri- 
gated lands in our field. 

Never had a delinquent interest coupon and refer to 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 

Y COUNTY ABSTRACT COMPANY 
Glasgow, Montana 

















R_E. Johnsen, Pres. 





Dependable Farm Loans 


“You receive your interest at or 
before maturity” is our inviolate 
rule. 
We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 
We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. 

From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 


Montana Loan & Title Company 
J. D. WALSH, President. GLENDIVE, MONTANA 





When writing advertisera, tell them you are a subscriber to The Financial World. 
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need not be in large sums. She can get mortgages of 
$500 to $5,000, and she can get the first liens on the farms. 
What more ought she to want? She can put them in her 
safety deposit box and know that they are representative 
f less than half the value of the land. If she will think 
of herself buying the farm for 30 to 40 per cent. of its 
market value and having taxes and repairs paid, the land 
improved and interest paid her by the occupant until he 
can pay off the loan, she will see what a mortgage is as 
an investment. Not only is it safe, but there is profit in 
the loan for the borrower and he is getting ahead all the 
time because he possesses so much more capital. Fore- 
closures are so rare that they are negligible in consider- 
ing this investment, and the woman investor can have the 
satisfaction of knowing just what will be the result— 
something she will not do if she speculates in doubtful 
securities. A woman should go in for safety, and she 
cannot get it in more substantial form than in the farm 
loan. Tell you sister this and advise her to look into 
this security carefully—the more she studies it the greater 
will be her confidence and satisfaction. It is the kind of 
an investment that wears—a woman can appreciate that 
expression.—Your Father. 


HANDLING FINANCIAL CROOKS IN CANADA. 


L. L. Downey, promoter of the Colonial Life Insur- 
ance Company of Toronto, Canada, has been sentenced 
to three years’ imprisonment, charged with fraud in con- 
nection with the promotion of this swindle. The Finan- 
cial World investigated the enterprise last February on 
behalf of several subscribers, at which time the evidence 
unearthed indicated that Downey was operating a fraudu- 
lent financial scheme, which The Financial World imme- 
diately exposed. Canada is to be congratulated on the 
swift way with which she dispatches justice when once 
she puts her hands on financial crooks. 


TRINITY’S THREE GUARDSMEN. 

Without any other expression except that of cold in- 
difference, Homer Albers, who acts as Thomas W. Law- 
son’s intermediary when stockholders in any of that wily 
30ston stock booster’s enterprises are on hand at one 
of their annual meetings to ask inquisitive questions, 
informed those in attendance at the session of the Trinity 
Copper Co. stockholders in Jersey City on Tuesday that 
there were no new developments to report but that there 
was still on the company’s payroll a general manager, 
watchman and one other human being guarding the 
property. 

So far as can be discovered by any stockholder, these 
three guardsmen are about the only visible assets the 
company has to show for the money invested in the 
property. Frenzied Finance would have to be racked fore 
ind aft for another case equalling this cruel hoax upon 
nvestors. The history of the promotion by Lawson of 
lrinity Copper Co. is one of long continued duplicity and 
deceit. 

The three guardsmen who so patiently watch over this 
nining corpse, if they perform any duty at all, more than 
likely it is to shoo away inquiring stockholders from the 
‘round, for a too close investigation might prove em- 
barrassing to the gentlemen from Boston. 


STONEHAM & CO. AT THEIR OLD TRICKS. 
We learn of still another instance where a client of 
has. A. Stoneham & Co. is unable to obtain the delivery 

of stock on which payment was made in full as far back 
as July 15. To add to this client’s worry he cannot 
even elicit a reply from the firm to letters sent them. 
When a customer of this bucket-shopping brokerage con- 
cern finds he has difficulty in obtaining the securities 
ought and paid for in full, he should demand the imme- 
diate delivery of his stock. If it is not forthcoming at 
once it behooves the customer to immediately state his 
case to the proper authorities for action suitable to the 
offense. 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


OHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


Compieie descriptive matter sent on request. 


American eal (state Company 


Founded 1888 
527 Fifth Avenue 


Capital and Surplus, $3,247,789.13 
Room 623 New York 
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VAN SANT FARM MORTGAGES 


are the best Because: 








is assured by personal examinatien of 
every security by an officer of the Com- 


Safety 
pany. 
Service perfected after long experience, attends 


every loan. 
a long-established reputation insures 


Strength business-like treatment of every in- 


vestor. 


YOU investigate US—WE investigate the FARMS 


Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


Established 1889 MONTAN A __ Incorporated 1899 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





TO INVESTORS: 

Our 7% $500.00 first mortgage bonds noted in last 
month’s advertisement are not Debentures, but a 
direct obligation of the borrower, and are secured 
by mortgage or deed of trust, which is a first lien. 
The bonds are in denomination $500.00 for the con- 
venience of investors. For particulars write us. 











The Famous Judith Basin of Montana 
% arm the most solid foundation for good 1 
farm loans. Crops are certain and diversi- 6°” 


O fed. Values low and enhancing. The most 
70 es woeetens ave preference to Judith 
Basin loans. We specialize in these securities. 
Ample loan experience. Careful personal investigation of every loan. 
Write for references. 
JUDITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 





MONTANA 


1 qe Today 1s seeing its most substantial agricul- 
6 i, oO tural development. Kalispell is the aty 
Seat of Flathead County, where land values 


W are low and steadily enhancing. This sec- 

estern tion has been settled for twenty years by 

M experienced farmers. Crops are atly = 
ontana versified. Climatic conditions Seal. 

Secretary of the leading Abstract Sh 

Farm here, and its complete equipment enables 


me to safeguard fully all fumds imtrusted to 
me. I court an early and thooeeth imvesti- 
Loans gation. Loans from $500.00 upwards. Cer- 


respondence invited. 


H. W. SCHNELL, Financial Correspondent, Kalispell, Mentanma. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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IMPROVED LOAN PLAN FOR FARMERS. 

The experiment now being tried by the state of New 
York in extending what amounts to the benefits of the 
building and loan association principle to the agricultural 
sections of the state, will be awaited with great interest. 
The plan will be operated under the auspices of the Land 
Bank of the State of New York and thirty-six savings and 
loan associations have been already organized under the 
plan with total resources of $17,000,000. Forty-eight ad- 
ditional associations, with resources of over $25,000,000, 
will join. Gov. Martin H. Glynn has been unremitting in 
his efforts to forward the success of this plan. 

In the Land Bank plan the method of borrowing will 
be changed from the ordinary method of making a loan 
for a fixed period, at the end of which the principal is 
paid off, and the borrower will pay off a part of his loan 
at the end of each year, so that he will get the benefit of 
a reduction in the total interest charge. He will thus get 
compound interest each year on part of his principal. 
The former head of the League of Savings and Loan As- 
sociations of the State is now traveling about the State 
explaining the operation of the system. A-considerable 
saving is promised in the making of farm loans. 


OPTION ON TEXAS STOCK OFF. 

A year ago the Texas Co. stockholders had a vision 
that they could sell their Texas shares at $200 per share. 
A syndicate of insiders had asked for an option on the 
stock, intimating that they had an opportunity to place it 
at that figure and, if successful, would charge the share- 
holders but a small commission. Ever since then the 
optioned stock has been slumbering in the custody of 
the Fidelity Trust Co. of Philadelphia. Now this insti- 
tution is advising the stockholders that the deal, which 
has been surrounded by considerable mystery, is off, and 
the depositing shareholders may have either their se- 
curities back or continue the option, if the majority con- 
sent, for another year. 

In its notice to the stockholders the trust company 
states that the stock was tendered at $200 a share to 
the syndicate but the offer was not accepted and that 
another offer from responsible parties for such stock at 
$200 as would the company was like- 
wise rejected. 

From these admissions the stockholders can 
draw but two First, that the offer was a 
clever manoeuver on the part of a group of speculators 
to lift from the market a large floating supply of stock 


carry control of 
vague 
conclusions: 


so as to make way for a good rise in the quotations on 
the shares; or, that behind the cabinet certain 
interests were negotiating to wrest control of the company 
from those hands in which it had been lodged. 

Under the stimulus of this option the stock did have a 
good advance, permitting those shareholders who did not 
tire of their shares to sell them at a good price if they 
so desired, those whose stock was optioned 
had their hands tied. Now the price of their shares is 
very much below the figure at which they could have sold 
the stock closed 


second, 


whereas 


before they gave an option on it, as 


113. 


on July 30 at 


COMMERCIAL INSURANCE CO.’S NEW OFFER. 

\nother request is made of the stockholders of the 
Commercial Insurance Co., of Washington, D. C., by a 
committee which says it is acting for their best interests, 
to exchange their stock for stock in the Real Estate Trust 
Oct. 10 is the date set for the expiration of the offer. 


Co. 

The Commercial Insurance Co. was affiliated with the 
National Fire Insurance Co. The brass band methods 
employed by the latter enterprise in raising capital 


through the sale of its shares occasioned considerable 
complaint and was the subject at one time of a Congres- 
sional investigation. The result of this probe was not 
of a character to reflect any credit upon the financing of 
the company. The report plainly charged the promoters 
of the enterprise with indulging in exaggeration to lend 


lustre to the company’s securities as investments. 






arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


. The F. B. Collins Investment Co. . 


Oklahoma City, Oklahoma 


Carefully Selected Farm Loans 


based on 20 years’ successful experience, are 
offered non-resident investors in amounts 
to suit. y 

We own a chain of banks ia the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Carefal personal inspection and closest 
attention to every detail based om ripe ex- 
perience. 

No client ever lost a dollar om our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 


W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 


ESTABLISHED 1909 6 % 


Fargo is the Clearing House for the richest 
wheat belt in America, and our loan offerings FARGO 
City 


are sound and dependable. 
Loans 














5/2 %o 
Red 


River We can offer you the best from $500 upwards 


Valle and invite correspondence. 
y Highest bank references. 
Farm 


S aeme eee REALTY CO. 





BASED ON 27 YEARS’ RESIDENCE ; 
in this section of Montana constitute as safe in- 
vestments as can be made today. 


The famous Judith Basin represents all om > 
ur 


6% 
Judith 





: ood and dependable in the farm loan line. 
Basin orrowers one ov able to meet their interest 
ayments promptly. : ; 
Montana . e invite corserpenionce with non-resident in- 
F vestors who insist on the best. 
arm Write for the facts and references. 
L MONTANA OMPANY, INC. 
oans Daniel Hanley, Secy.-Treas. Lewistown, Mont. 
— . 
6% % These Securities 
West Never Fluctuate 
estern and are worth par always. Obtainable from 
$1,000 upwards. ave a a with the 
agricultural development of this section siace 
Montana 1886 and know values and moral hazards thor- 
F oughly. Our crops are and interest 
payments are prompt and sure. 
arm tf you are looking for high grade loans it will 
pay you to write me. 
Loans CHAS. T. MORRELL 
Higgins Block, Missoula, Mont. 





And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock raising, with steadily 
enhancing land values. Have soaldel here 32 years 
and have acted as Receiver gf U. S. Land Office 9 


= years. I know values and méral hazards. Personal 
examination of every loan. 
If you have surplus funds looking for safe and profitable employ- 
ment, write for references and particulars. 


J. C. Auld, Miles City, Mont. 








A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 


THE FINANCIAL WORLD. 
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TEXTBOOK COMPANY’S BELATED REPORT. 
An Audit Up to May 31, “According to the Company’s 
Books,” Not Very Illuminating. 

The shareholders of the International Textbook Com- 
pany who no doubt have been more or less in doubt by 
reason of the radical change in the company’s business 
abroad since the outbreak of war, will look in vain 
through the report that has just reached them for any 
reference to the company’s position in the altered circum- 
stances. They will have to be content with the report of 
the auditors and the President’s address. The report of 
the auditors, a firm of outside accountants, is dated Aug. 
10, but it includes an audit only for the year ending May 
31. The investments, the report says, consist of holdings 
of preferred and common stocks of the International 
Educational Publishing Co., valued on a basis of $50 per 
share for the preferred and $25 per share for the common, 
less a reserve of 15 per cent. from these values; stock of 
the Victor Typewriter Co., against which some judg- 
ments stood for some time, but whose stock is included 
in the accounts at par value, and Technical Supply Co., 
and other small holdings at cost, the total being $3,557,- 
684. The auditors say, as though desiring to disclaim any 
responsibility for the figures: “These are the values per 
the company’s books and records, but not so far having 
made separate audits of these companies, we are not in 
a position to comment thereon.” 


The earnings for the fiscal year ending May 31 “the 
books and records show,” were $695,000.75. The sales of 
scholarships during the year were $7,246,607.87, but so 
doubtful do about 25 per cent. of these accounts appear 
that “probable uncollectable accounts” amounting to $1,- 
929,330 are written off or held in reserve. The total 
credits, with dividends and royalties and miscellaneous 
income came to $5,579,000, and the total charges, includ- 
ing cost of selling instruction, depreciation, etc., was $4,- 
614,576.09, leaving the profit, as stated “as the books and 
records show.” This profit, President Foster in his re- 
port says, is $26,705 larger than for the previous year. 
His report states that doubtless the item of “Text Book 
Plates” of $1,938,726 in the company’s statement would 
appear large to those who are “unfamiliar with the tech- 
nique of the publishing business.” But it does not take 
much technique to: figure that this item does appear to 
be extremely large since publication plates, once used, 
certainly have a very uncertain value thereafter. 

A report of this character, sent out at this late date, 
that is silent about the tremendous and far-reaching ef- 
fect the war in Europe must have had on the company’s 
business, is simply an illustration of the Foster crowd’s 
usual methods of evading bad situations. We suggest 
that the Foster people take some of the, supposed profit 
they made last year with the Textbook Company and help 
out the languishing Lackawanna Coal & Lumber Co., an- 
other enterprise of the Foster combine in Scranton, which 
could not pay its bond coupons on Oct. 1 and has offered 
the bondholders payment in scrip, or I O U’s. For a 
report that contains a lot of words and an ingenious pre- 
sentation of figures “per the company’s books and rec- 
ords,” commend us to the report of the Text Book Com- 
pany. This concern is admittedly the best and most 
Promising of the Foster concerns and has been a money 
maker, but when evasion and specious explanation and 
reasoning appeal all through this report, what is the 
holder of the less prospective Foster enterprises to ex- 


pect in the way of frankness and plain presentation of the 


facts? 
—_—_ 


CANADIAN PACIFIC AND WAR. 


Real war conditions rule in Canada. Smaller crops are 
ilso affecting the general business situation. Canadian 
Pacific, which has been reporting formidable losses since 
luly 1, is showing up even worse now. For the first week 
in October the gross business of this system fell no less 
than $873,000, or 28 per cent. A period of strain is now 
n in the Dominion. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
hag ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such leans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due, 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


Cc. E. SHOEMAKER & COMPANY 
Incorporated a Capital $500,000.00 
LEWISTOWN ES MONTANA 























s Please Mention THE. FINANCIAL WORLD When Writing Advertisers | 


OKLAHOMA 


1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest. Oklahoma farmers are prosperous and do not pass 
dividends. A 7% first mortgage on an improved Oklahoma farm con- 
stitutes an ideal investment for private investors, trust funds, estates, 
etc. Highest bank reference. Long experience. Correspondence so- 
licited. Will place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


HUGO, OKLAHOMA 











7% 
Dependable Washington Farm Loans 
From $500 Upwards 


: These loans represent the choicest offer- 
: lings from the greatest dairy section of the 
Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facilities, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itisdue. Investigate. 


GRAYS HARBOR LAND CO., Inc. 


HOQUIAM, WASHINGT ON 
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FARM | DEPENDABLE 5: and 6% | FARM 
LOANS| FIRST MORTGAGES | LOANS 


TT 

War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land. We have placed 
millions of dollars during a residence of thirty years, without loss of 
a penny or foreclosure by any investor. W e offer you absolutely safe 
loans, prompt remittances, our personal inspe< tion of land, and 























knowledge of moral hazards, carefully examined abstracts of title 
ind best of references from private investors and large savings banks 
who have long been our customers. Let us send you sample appli- 
cations. 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 
SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one inte 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. '8, BROADWAY 
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NEW BASIS FOR LISTED STOCK TRADING. 


It is being whispered in Stock Exchange circles that the 
committee having the matter in charge is about to take 
official cognizance of the outside market in listed stocks 
by changing the price basis and permit trading at slightly 
lower levels than those now fixed. This sudden change 
of policy, which heretofore has been like adamant against 
any sales below the closing figures of July 30, has been 
caused, it is said, by the notoriety attracted by the sales 
in the open market of Steel common stocks, all of the 
listed copper stocks and some of the minor steel stocks 
and railroad shares at prices sharply below those which 
the Stock Exchange insists must be paid by any person 
buying stocks through Stock Exchange houses. The re- 
ported relaxation of the rule, if confirmed by subsequent 
events, will be a severe blow at the gutter market inas- 
much as it is obvious that, unless the difference in prices 
in the two markets is not glaringly great, the average 
buyer would much prefer to do his buying in the Stock 
Exchange market. 

There is no question but that the conditions which have 
been cited by bankers as insurmountable obstacles to the 
resumption of trading are rapidly disappearing. From a 
deficit of nearly $50,000,000 shown earlier in the war 
period, the Associated Banks of New York city are now 
able to say they are close to the point where they can 
announce the wiping out of the deficit altogether. Idle 
money is pouring into the financial center and it will 
continue to flow there as long as the bank exchanges 
throughout the country continue 25 per cent. to 30 per 
cent. below normal. This of course will make for cheaper 
money rates and stimulate and encourage speculative 
stock market operations. The war news of the present 
week, while indicating a long struggle and to that extent 
bringing disappointment, was of but momentary influence. 
For the first time since the war our foreign commerce 
shows a trade balance in our favor of more than $6,500,- 
000 for the last week. This, if continued, in connection 
with the efforts of the bankers’ pool to meet the foreign 
exchange situation, should soon bring down exchange 
rates to normal and stop the flow of gold to Ottawa for 
English account. The railroad rate decision is expected 
to be announced speedily following next week’s hearing 
and the most hopeful anticipations as to the result are 
being indulged in. 

Trade is quite depressed everywhere, it is admitted, and 
the credit situation is by no means near solution, while 
trading in such securities as is permitted is still dull and 
of a restricted character. Investors are willing to talk 
investments, but their ideas as to prices do not always 
coincide with those of the would-be sellers and the result 
is only moderate trading. On the whole, however, there 
is a better feeling all around and there is now a stronger 
hope that the opening of the Exchange is not far off. 
It is known that serious consideration of the question of 
reopening has been given in the deliberations on the sub- 
ject and i..ting down the bars, in the case of some stocks, 
will be only preliminary to a full resumption of business. 
The fear of a severe slump which was pretty general a 
few weeks ago, is now disappearing. declare 
there are no signs that a big selling movement would be 
precipitated in case the 
stricted, cash basis. 


3rokers 
Exchange reopened on a_ re- 


The Financial World learns that some of the banks in 
New York City, not a few of them being large and in- 
fluential, have taken official cognizance of the menace of 
the unofficial market now operating in New street, by 
marking down loans to the prices quoted in this market 
and calling on Stock Exchange houses for more margin. 
These requests have come in the form of letters and in 
some cases the firms have put up more collateral, while 
in others the firm members have called upon the banks 
and the latter have reconsidered their demands. In some 
cases the intervention of the Stock Exchange committee 
having the matter in charge has been necessary to 
straighten out disputes. The change in the situation in- 


dicates that the policy of do-nothing, heretofore ruling, is 
not working smoothly. 


One development in the situation which goes to sup- 
port The Financial World’s contention that the expecta- 
tion of a big liquidating movement from England in case 
the Exchange were opened now will not be realized, is 
shown by the demand for American stocks and bonds 
from that country. Not a few orders to buy both stocks 
and bonds have come from London and these orders have 
come from people who already hold large amounts ot 
our securities. 


U. S. REALTY DIVIDEND DEFERRED. 

Although the dividend for the period has been earned, 
the directors of the U. S. Realty Co., one of the biggest 
real estate operating companies in New York city, have 
thought best to defer action on the 1% per cent. quar- 
terly payment on the $16,162,000 stock. The directors 
wish to retain the present surplus as working capital and 
through conservative action accumulate and maintain a 
safe amount of liquid assets. There is no question but 
that real estate conditions in New York city are dull, 
but they are perhaps at their worst now and should soon 
begin to mend. 


NEW HAVEN BRACES UP. 


August’s report of the New Haven reflects the duller 
conditions which overspread New England following the 
war, but the decrease of $411,000 in gross for the month 
was turned to account in the net after charges through 
a severe cut in operating expenses and the final surplus 
was only $131,513 below that of August, 1913. For the 
two months of the fiscal year the New Haven did better, 
the gross loss for the period being only slightly in excess 
of what it was for the single month of August and the 
final surplus of $744,892 for the two months only $95,000 
less than for the same period of 1913. 


ERIE’S BAD YEAR AND WHAT FOLLOWS. 


Shareholders of the Erie should not be discouraged by 
the showing in the annual report for the fiscal year which 
on a gross business of nearly $61,000,000, was able to show, 
after all fixed charges and expenses, a surplus of only 
$159,524. A year previous the surplus was $6,682,000. 
President Underwood, at the annual meeting, explained 
that the Erie is a long way from bankruptcy and was, 
by reason of the heavy ¢xpenditures of earnings in build- 
ing up the road, in better shape physically than ever be- 
fore. When the business depression came it was difficult 
to reduce expenses as quickly as was desired and the re- 
sult was that expenditures for the year increased $2,- 
078,000. But since the first of the fiscal year the manage 
ment has been able to take in a great deal of sail and 
the results for the first quarter of the new fiscal year are 
$140,000 better than for the same period one year ago, 
when there was no war or acute money situation. 


IN THE OUTSIDE MARKET. 


Trading in stocks in the outside or unlisted market 1s 
proceeding with greater expedition and smoothness than 
at any time since trading restrictions were removed and 
the outlook is for a still broader market as investors re- 
gain confidence. Trading operators complain of consid- 
erable timidity on the part of some would-be buyers 
whose orders are at figures somewhat below the ruling 
quotations. In most instances stocks are down all the 
way from 3 to 25 points from the closing figures as ol 
July 30. The American Light & Traction common stock 
sold ex-dividend this week and there was quite a littl 
buying earlier in the week to get the dividend and there 
was a good market for the fractions of shares. The Utah 
Securities Company’s notes have been in free supply and 
were quoted as having been sold at 71, while the stock is 
around 13. Pacific Gas & Electric common and Cities 
Service shares were inactive, with not much stock press- 
ing on the market. The more inactive issues were quit 
dull. 
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MORE BIG FINANCIERS GETTING OUT. 

In accordance with the dictates of public opinion and 
the pressure from official Washington, big financiers have 
been of late voluntarily getting out of corporation direc- 
torates where they were under the criticism of being 
members of the “interlocking” system. Under this pres- 
sure Judge Gary, Chairman of the Steel Corporation, quit 
the Southern Railway Board this week and a Methodist 
Church Bishop has taken his place. Chas. A. Peabody, 
long identified as an interlocking director in many Mor- 
gan corporations, has quit the Erie Board, and H. P. 
Davison, of the banking house of Morgan, has also left 
the Erie directorate, while J. P. Morgan himself has quit 
half a dozen corporations where he was influential as 
director. 

The interlocking principle is quite likely to soon be re- 
garded as obsolete and worn out and will perhaps never 
again be resorted to. The change, while a healthful one, 
places on the average stockholder greater responsibility 
and he should study more diligently the annual reports 
and attend the meetings of shareholders as often as possi- 
ble or see to it that he is properly represented. 


THE HOARDER OF MONEY. 

Wall street has been having quite a discussion of late 
about how much cash the hoarder, who appears regularly 
during every crisis, has succeeded in stowing away in his 
strong box since the war in Europe began. The hoarder 
of money is of a type somewhat rare, but in the agsre- 
gate he is annoying. There are those who have been 
investigating this subject who state that the hoarded 
money now in strong boxes, in gold or currency, totals 
Fomething like $100,000,000, with $50,000,000 of this in 
New York safety vaults. This, however, is mere guess- 
work and is believed to be a grossly excessive estimate. 
It would have been as great as the larger sum named, no 
doubt, but for the fact that the banks early in the war 
acted vigorously and in all cases refused to hand over 
large amounts of cash to depositors who demanded cash 
where they were certain the purpose was to hoard the 
money. We have, however, well authenticated cases of 
cash put away in safe deposit vaults in sums from $1,000 
up to $45,000, and one instance has been called to our 
attention of a man who obtained from various banks $46,- 
000 in cash and he now boasts of having that sum locked 
up in his safe deposit box. Still another case was that of 
a man who tried to draw out $30,000 from his bank and 
on frankly stating that he intended to lock up the cur- 
rency, was given his money and told never to come into 
the bank again. 

Men of this class are, by instinct, misers. They are 
always ready to take advantage of the misfortunes of 
others and they are the first to complain when hard times 
come, forgetting in their sefish blindness that it is in 
their own narrow actions that one of the causes of the 
hard times may be found. A cause for congratulation is 
that they have lost the opportunity to get high interest 
rates for their money during the tight period and have 
been disappointed in not being able to sell their gold or 
currency at a premium. The emergency currency and 
the additional circulation taken out by the National banks 


prevented a premium on currency and there is practically 
no danger now that there will be any premium on gold 
during the crisis. A Seattle, Washington, correspondent 
writes us that the banks have shut down on gold pay- 
ments there as they found that the gold was being 
shipped to British Columbia and sold at a premium of 
105. 


SAVINGS IN TIME OF STRESS. 

A strong point brought out at the Richmond convention 
of bankers was that made by A. M. Harris in his address 
before the savings bank section. Mr. Harris pointed out 
that the wave of economy now sweeping over the coun- 
try means that persons who have never previously been in 
the habit of saving will begin opening savings accounts 
and others who have accounts will increase the size of 
these accounts. If that result occurs then savings banks 
will not be called upon to sacrifice their holdings of high 
grade investment bonds at the present depressed prices. 

This is quite true, since it is plain that when 95,000,000 
of people begin to economize and save, it does not take 
long for them to accumulate an enormous fund of new 
capital and the accumulation of capital tends of course to 
lift the prices of investments by forcing the accumulated 
capital to compete for employment in the buying of such 
investments. At the same time we should not lose sight 
of the fact, which Mr. Harris did not bring out, that a 
general wave of economy is bound to inflict injury in 
many directions, as one of its effects is to reduce salaries 
and wages of those who must work for a living. Their 
ability to save and put money into the savings banks is 
thereby diminished to just the extent of the wage or salary 
reduction. And thus, while the saving instinct is ever 
present and uppermost, the accumulation of capital by 
the process as outlined may be at a slower pace than at 
first anticipated if the ill effects, as well as the favorable 
effects of the process, are taken into calculation. 


INVESTMENT BARGAINS. 
Here are some offerings of securities which dealers say 
are bargains. Their price before the war and the present 
prices are given and the investor can judge for him- 


self: 
Present Before 
Market the War 
New York City 4%s, 1957....... 101 106 
N. Y.. Cote 235656, 1960... 2... 000005. SO 101 
Ble Ss. Gee BE Tee casisccacnsscca 2m 98% 
N. ¥. State Canal, 434s...... wes 2S 107% 


In offering bonds at the above prices, dealers are selling 
them for less than they paid for them and it is certain 
that no such attractive prices for high grade bonds have 
been quoted in a very long time. On the other hand the 
investor argues that what he was willing to buy before the 
war to yield 4.15 per cent. on the investment, ought now to 
be bought on a 4.50 per cent. basis. The Wall Street Journal 
quotes a banker “who has his hand on the pulse of the 
investment market” as saying that in his opinion a re- 
duction of 6 points in prices from the closing levels on 
long term high grade bonds will more than cover the 
createst adjustment necessary to establish the investment 
market on a normal basis under present conditions. 





THE WHEAT MARKET PUZZLE. not over favorable 
Renzkorf, Lyon & Co. in their grain in the war zone, 
market letter of Oct. 12 say: “A rapid thing but cheerful, 
advance of 45 cents on the European at least half over. 
war, an equally rapid decline of 22 tions, can wheat at 

cents, due to liquidation of over-san- high? 


guine outside speculators, followed by 
a second upward move of 12 cents, re- 


the outlook is any- 
with seeding time 
Under such condi- 
$1,10 be considered 


FUNDAMENTALS IN UTILITIES. 


taken a rather dry subject and made it 
most interesting. Perusal of the pages 
which tell of the interesting features 
about our foreign trade, routes and 
services, the handling of foreign ship- 
ments, insurance or foreign trade pol- 
icy, ete., shows that a master hand, 
which is no stranger to the touch and 
romance of the sea, wrote this book. 


the moment, and, 





acting again 10 cents to the present P. W. Brooks & Co., of 1115 Broad- The ae ae “ 4 
level. Such is the story of the wheat way, New York City, have just issued 2 eR eninel See ae oe 
market since the war began. The sur- a folder for distribution which dis- cnadete we pir . facilities and con- 
plus available in this country has to be cusses eleven fundamental principles rt boca a te es me map of the 
measured by the known deficiencies of which establish public utility bonds of trade routes Pe the world, The. book is 
other wheat producing countries, and, the United States as safe and substan- published by the La Saile Extension 
while the supplies for the immediate tial investments. The questions of ef- University of Chicago. _ F 
requirements of the world are ample, ficiency of management, public super- ; Mean ae 

this being the natural time when wheat vision by Commissions, comparison of WILL WHEAT GO HIGHER? 

is plentiful, the prospective crops must earnings with steam railroads and in- 2enskorf. Lyon & Co., members Chi- 


be brought into calculation as of im- dustrials, and the 


portance. and war on these 

discussed in an interesting and instruc- 
tive way in the pamphlet. 

—ame tion in the present grain market. The 

“OCEAN TRAFFIC AND TRADE.” 

Under the above 

Hough, editor American Exporter, has is clearly analyzed. 


A strong effort will be made for an 
increase in acreage in United States, 


another. Advices from most wheat 


tests of time, panic cago Board of Trade and New York 
securities, are all 


Stock Exchange, with offices at 33 New 
St., New York, have issued for free dis- 
tribution a letter on the wheat situa- 


, world’s supply and demand of wheat 
title B. Olney and the war's influence on this cereal 
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KKK SSE ASSESSES 


: Franklin 


* TRUST CO. 


Announces the opening of & 
an Office at No. 46 Wall x 
Street, and offers to its de- # 
positors all the conven- ® 
iences of a Banking Office $ 
in the center of New York’s @ 
financial district. 

MEMBER OF THE N. Y. CLEARING HOUSE ASS'N. 


46 Wall St., New York 
166 Montague St., 
569 Fulton St. 


PPLSLSRSPSPSSSSSSS 
The Best Security Is 
Selected Farm Land 


The Middlesex 


wESTOOse 


Brooklyn 


SESESSSSSS 
Seecesees: 





offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 


Write for information. 


_ BARSTOW 


INCORPORATED 


“co 


CONSULTING and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








How Many of Your In- 
vestments Gone Wrong 
in 31 Years? 


rt) 
Not one of our customers 
has ever lost a penny on 
our 6% Farm li 
since we started in busi- 
ness 31 years ago. “We’re 


Right Here on the ground” 
and know values and bor- 
rowers in this great fertile 
Northwest territory. In- 
vestigate. Write for Book- 
let “I and List of Offer- 
ings. 


E. J. LANDER & CO. 
GRAND FORKS, N. D. 
Est, 1883. Capital and Surplus, $400.000 

WHY GO TO 


taktspad.? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Eadorsed by coding pt paydisiens of U.S 


Crazy Well Water Co., ‘Mineral Wells, Texas 




















THOUSANDS OF 
MANUFACTURERS 
MERCHANTS 
BANKERS 
INVESTORS 


REGULARLY READ 


The Financial World 


Advertise with us if you have 
anything to interest them. 


All are people of means who can afford 
to buy things irrespective of their cost. 
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Chicago, Rock Island & Pacific R. R. Co. 


TO THE 
HOLDERS OF COLLATERAL TRUST BONDS OF 2002 


The undersigned Committee has adopted a plan and agreement designed 
to secure the distribution among bondholders depositing under the plan, of 
pledged stock of the Operating Company upon their compliance with the 
plan and agreement, copies of which may be obtained on application to the 
Depositary under the plan and agreement. 


In order to participate in the plan outstanding bonds must be deposited 
with CENTRAL TRUST COMPANY OF NEW YORK, the Depositary under 
the plan and agreement, at its office, 54 WALL STREET, NEW YORK 
CITY. Bonds must be deposited in transferable form, and if coupon bonds 
must be accompanied by the coupons maturing on and after May 1, 1914, 
and any tax in connection with such deposit imposed by any law in force 
at the time of such deposit. For all bonds deposited the Depositary will 
issue its certificates of deposit, in bearer form, with privilege of registration. 
Application will be made in due course to list such certificates of deposit upon 
the New York Stock Exchange. 


In the present disturbed financial conditions it is impossible for the 
Committee to provide any considerable amount of cash to be paid to non- 
depositing bondholders. The only way therefore that the Committee can 
safely bid for, or can be sure of acquiring, the pledged stock, is by having 
deposited with it practically all of the outstanding bonds. 


THE GRAVITY OF THE SITUATION MUST BE APPARENT TO 
EVERY BONDHOLDER, AND THERE IS A PRESSING NECESSITY FOR 
IMMEDIATE DEPOSIT OF BONDS IF BONDHOLDERS DESIRE THE 
CONSUMMATION OF THE PLAN AND THE DISTRIBUTION OF THE 
PLEDGED STOCK TO DEPOSITING BONDHOLDERS AS PROVIDED 
IN THE PLAN. 

Dated, New York, October 10, 1914. 

JAMES N. WALLACE, 
BERNARD M. BARUCH, 
JAMES BROWN, 
HENRY EVANS, 
CHARLES HAYDEN, 


JOLINE, LARKIN 
CRAVATH 


& RATHBONE, 
& HENDERSON, 
Counsel. 








1a 4 SIGLER, Secretary, : be FREDERICK STRAUSS, 
54 Wall Street, New York City. Committee. 
DIVIDENDS. e 
Directory of Stock Exchange Members 
BURNS BROS. : 
Stock Dividend Orders in the securities mentioned below 
Staee West a 13. 1914 will be promptly executed by the various 
The directors this day have declared a firms for the convenience of The Financial 
quarterly dividend No. 7 of $1.75 per share World subscribers. 


on the preferred stock, payable November 2, 
1914, to the stockholders of reco “ October 17, 
1914; and also a dividend of $1.25 per share on 
the common stock, payable November 16, 1914, 
to stockholders of record November 2, 1914. 
Checks will be mailed. 
GEORGE S. WEAVER, 
ELECTRIC “BOND AND SHARE “CO. 


PREFERRED STOCK DIVIDEND NO. 28 
New York, October 14, 1914. 


These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon re- 
quest. 

Treasurer. 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred 
Stock of the ELECTRIC BOND AND SHARE 25 Broad St. New York 
COMPANY has been declared, payable No- Members N. Y. Stock Exchange 
vember 2, 1914, to stockholders of record at 





the close of business October. 21, 1914, 
which date the transfer books will close 
reopen November 4, 1914. 

M. FRANCIS, Secretary. 


on 


and | (We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 





PORTLAND GAS & COKE COMPANY 
PORTLAND, OREGON 

PREFERRED STOCK DIVIDEND NO. 

The regular quarterly dividend of one and 
three-fourths (144%) per cent. has been de- 
clared on the Preferred Stock of Portland 
Gas & Coke Company for the quarter ending 
October 31, 1914, payable November 1, 1914, to 
stockholders of record at the close of business 
on October 23, 1914. 

GEORGE F. NEVINS, Treasurer. 


STANDARD MILLING COMPANY. 
49 WALL STREET. 
PREFERRED STOCK DIVIDEND NO. 23. 


New York City, September 30, 1914. 

The Directors of this Company have to-da 
declared a dividend of TWO AND ONE-HALF 
(2%%) PER CENT. from the earnings of the 
souaene upon the Preferred Stock, payable 
October 31, 1914, at the offices of the m- 
pany, to the preferred stockholders of record 
on October 26, 1914. 

The transfer books of the preferred stock 
will be sonet on October 26, 1914, at three 
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(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 








(We execute ordersin Chicago Northwestern) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 
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o’clock P. and open on November 2, 1914, 
at ten A . . BINDERS 
JOS. A. KNOX, Treasurer. 
Preserve Your Fimancial Worlds in Cloth 
WESTINGHOUSE Binders 


Electric & Manufacturing Company. 
A dividend of one per cent. on the COM- 
MON stock of this Company for the quarter 


We ¢an furnish these binders, with name of 
The Financial World printed in Gold cn cover 


ending Sept. 30, 1914, will be paid Oct. 30, 1914, ? . 
to stockholders of record as of Sept. 30, 1914. for $1.00, carriage prepaid. Address THE 
H. D. SHUTE, Treasurer. FINANCIAL WORD, 18 Broadway, New York 





New York, Sept. 23, 1914. 
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